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2015 Tax Season: 3 Kinds of 1095s

Know the ABCs of 1095 Forms

Type of Health Coverage Federal Tax Form

Individual/Family coverage purchased through HSRI (or Form 1095-A
other exchange/marketplace)

Medicaid, Medicare or through your job if you work for a Form 1095-B
small employer (including SHOP coverage thru HSRI): and

individual/family coverage purchased directly from a

carrier

Through your job if you work for a Large Employer Form 1095-C
(Generally 50 +)




’: HealthSourceRi

YOUR HEALTH. YOUR WAY.

2015 Tax Season: Keeping it simple

¢ Everyone who is eligible must have health insurance for 2015
Vast majority of tax filers will simply “check the box” on their return

¢ Most people will receive a 1095 Form

— SHOP enrollees will receive Form 1095-B from their carrier
— Purpose: To document coverage by month, by family member to help
taxpayer answer question on Line 61 of Form 1040

¢ No coverage?
Penalty applies (unless customer qualifies for an exemption)

¢ Exemptions
Qualifying reasons and how to get an exemption




Most Taxpayers Will Simply Check the Box
on Form 1040

Form 1040 Other Taxes section showing line 61 “full-year coverage” checked

Other
Taxes

8889

Salt-employment . Atach Schedule SE . . . . « « « « « 4 o« 4 w4 s
Unreportad soclal security and Medicare tax from Form: a [] 4137 b [] as19
Additional tax on IRAs, othar qualified retirement plans, etc. Attach Form 5323 If required
Household employment taxes from Schedule H . . . .+ & « & « &« « « 4
First-time homebuyer credit repaymant. Attach Form 5406 If required
Hesalth came: Indvidua responsibiity (see Instructions) Ful-year covfirage ‘«
Taxeefrom: a [ |Form®358 b [|Forme380 ¢ [ Instructions™es
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If anyone in the taxpayer’s household did not have minimum essential covenage for each month of the year, the
taxpayer will claim a coverage exemption or calculate an individual shared r

ponsibility payment.

Line 61 on From 1040 — Many will just %he box
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Form 1095-B for SHOP Enrollees ’: T
...What you need to know

¢ Original due date to furnish form to enrollee: Feb 1, 2016
¢ Revised due date to furnish form to enrollee: March 31, 2016

¢ Extension of due dates for [.R.C. § § 6055 and 6056 contained in
Notice 2016-4, released by IRS on 12/28/15

— Based on belief carriers and employers needed more time to comply
¢ Taxpayers do NOT need to wait for their form to file their federal return

¢

Taxpayer can rely on other carrier information to complete Line 61

¢ If customer relies on other carrier information and then receives Form
1095-B with different information, taxpayer does NOT need to amend
return

¢ Form 1095-B does NOT get attached to Form 1040/1040EZ

— Proof of coverage not needed as part of return
— Carrier submits coverage information directly to IRS
— IRS will (ultimately) reconcile taxpayer response with info provided
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Extension of Time to Prepare 1095-B (and C)

¢ The IRS Q&A clarifies that taxpayers do not need to wait until they
receive 1095-B or 1095-C forms before they file their taxes.

¢ Other forms of documentation might also provide evidence of
coverage. These include:

— insurance cards,

— explanation of benefit forms,

— W-2 or payroll statements, or
— other statements from insurers

¢ Taxpayers comply with minimum essential coverage filing
requirements if they simply check a box on their 1040 that they had
coverage for the year — they do not need to file any evidence of
coverage with their tax forms

¢ Taxpayers do NOT attach the 1095-B form to their return!
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Extension of Time to Prepare 1095-B (and C)

Similarly, some individual taxpayers may be affected by the extension of the due
date for providers of minimum essential coverage to furnish information under section
6055 on either Form 1095-B or Form 1095-C. Individuals generally use this information
to confirm that they had minimum essential coverage for purposes of sections 36E
and 5000A. Because, as a result of the extension, individuals may not have received
this information before they file their income tax returns, for 2015 only individuals who
rely upon other information received from their coverage providers about their coverage
for purposes of filing their returns need not amend their returns once they receive the
Form 1095-B or Form 1095-C or any corrections. Individuals need not send this
information to the Service when filing their returns but should keep it with their tax

records.

Excerpted from Notice 2016-4: Extension of the due dates for 2015 Information
Reporting Under I.R.C. §§ 6055 and 6056
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Penalties If No Coverage in 2015

¢ Shared Responsibility Payment (sometimes referred to as the ‘penalty’):

— Greater of 2% of household income above the tax return threshold for the
taxpayer’s filing status*, OR

— Flat dollar amount of $325 per adult and $162.50 per child (under age 18),
limited to a family maximum of $975

¢ Computed on monthly basis (i.e., taxpayer owes 1/12" of annual amount
for each month with no coverage or exemption)

¢ Penalty capped at national average premium for a bronze level QHP
¢ If covered for at least one day in the month, law gives credit for full month

¢ Short coverage gap allowed under Exemptions (gap of less than 3
consecutive months):

— Example: You had coverage from 1/1/15-10/31/15 but not for Nov and Dec.
You may use Form 8965 to apply for the short term coverage gap (Use code B
for the exemption type in Part Ill of the form)

* About $10,000 for an individual

**For 2016: Greater of 2.5% of household income above the tax return threshold for the taxpayer’s filing status, OR
Flat dollar amount of $695 per adult and $347.50 per child (under age 18), limited to a family maximum of $ 2,085
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https://www.healthcare.gov/taxes/

http://www.irs.gov/Affordable-Care-Act

http://www.healthreformbeyondthebasics.org/home/for-tax-preparers/

http://economicprogressri.org/lssues/AffordableHealthCare/

RIHealthCoverageProject/tabid/266/Default.aspx

http://healthcarerightsri.org/resource-hub/2015-taxes-and-healthcare/

http://healthsourceri.com/qget-help-tax-season/

HSRI has a special section on the website called, “Get Help During Tax
Season” — available now




